
Tax Basics Workshop, 
for Students at UCSF

DISCLAIMER: This presentation is not 
meant to replace professional tax advice. 
Do not depend on this slide deck alone for 
your tax filing. This informational workshop 

does not replace actual tax assistance.



Our Agenda

1. Some definitions
2. Who has to file?
3. Summary of forms
4. Is my scholarship / 

grant / stipend taxable?
5. Education Tax Credits 

(1098-T)
6. Student Loan Interest 

Deduction (1098-E)
7. Other tax items and 

state tax information
8. A note on retirement
9. Resources

Financial Aid cannot 
serve as a tax advisor.



1. Terms to Know

Adjusted Gross Income (AGI): Total income you 
receive in the calendar year, including wages, interest, 
and capital gains, minus allowable reductions such as 
non-taxable income and some business expenses.

Earned income: This includes salaries, wages, 
professional fees. “Earned income (only for purposes of 
filing requirements and the standard deduction) also 
includes any part of taxable scholarship.” – Pub 501

Unearned income: Income that is not from work, such 
as interest, dividends, and royalties.

Nontaxable Income: This is income not subject to tax, 
or already taxed, including, tuition-specific gift aid, some 
interest income, payments to tax-deferred retirement, 
child support, and veterans non-education benefits. 

Taxable Income: Taxable income is your overall (gross) 
income minus adjustments, deductions and exemptions. 
It is the amount of income used to calculate how much 
you owe in taxes.



1. Terms to Know

Credit: Tax credits reduce the amount of tax you owe dollar for dollar. A $2,000 credit, for 
example, will reduce a $2,500 tax bill to $500. Some credits can generate a refund, others 
are non-refundable even if they zero out taxes owed.

Deduction: Subtractions from your taxable income. If you had AGI of $41,475 and had a 
$2,000 deduction, You would only be taxed on $39,475. This is beneficial because the 
amount over $39,475 is taxed at 10% MORE than income below that threshold. 

Progressive Tax: In the US, the more money you make, the higher the tax rate. If your 
taxable income (after deductions and exemptions) is $20,000, the first $9,700 is taxed at 
10% and the rest falls in the next bracket and that portion is taxed at 12%.

Qualified Tuition & Related Expenses (QTRE): Mainly tuition and fees paid in the 
calendar year. This does not include student activity fees, athletic fees, health insurance, or 
room and board expenses, but could include books & supplies is documented.

Withholding: The amount taken out of your paycheck for anticipated taxes owed. Taxes 
may be withheld from other income such as dividends and interest too.



1. Terms to Know

The word “stipend” is not in the IRS publications. Ergo, you must use the alternate IRS 
terms for the amounts you received in excess of QTRE .



1. Federal Income Tax Brackets 

Are you a small business owner? Effective 2018, you may be able to deduct an extra 20% 
of your gross income! See Publication 535 for instructions!

Tax brackets for 2023 filing. 

Tax
Rate

Single filer Married, filing 
jointly (MFJ)

Married, 
filing separately (MFJ)

Head of 
Household (HoH)

10% $0 to $11,000 $0 to $22,000 $0 to $11,000 $0 to $15,700
12% $11,001 to $44,725 $22,201 to $89,450 $11,001 to $44,725 $17,701 to $59,850
22% $44,726 to $95,375 $80,451 to $190,750 $44,726 to $95,375 $59,851 to $95,350
24% $95,376 to $182,100 $190,751 to $364,200 $95,376 to $182,100 $95,351 to $182,100
32% $182,101 to $231,250 $364,201 to $462,500 $182,101 to $231,250 $182,101 to $231,250
35% $231,251 to $578,125 $462,501 to $693,750 $231,251 to $346,875 $231,251 to $578,100
37% $578,126 And up $693,751 And up $346,876 And up $578,101 And up 



2. Who has to file?

Most U.S. citizens or permanent residents who work in the U.S. have to file a tax return.
Generally, you need to file if:
•Your income is over the filing requirement
•You have over $400 in net earnings from self-employment (side jobs or other independent work)
•You had other situations that require you to file
It might pay you to file even if you don’t have to.

Who must file

If you are not a dependent on someone else’s return and under 65 years old, 
you must file if your gross income was at least… (2023)

https://www.irs.gov/individuals/international-taxpayers/us-citizens-and-residents-abroad-filing-requirements
https://www.irs.gov/individuals/international-taxpayers/us-residents
https://www.irs.gov/individuals/check-if-you-need-to-file-a-tax-return#amount-to-file
https://www.irs.gov/businesses/small-businesses-self-employed/self-employed-individuals-tax-center
https://www.irs.gov/publications/p501
https://www.irs.gov/individuals/check-if-you-need-to-file-a-tax-return#file-anyway


2. Who has to file?

Other reasons such as…self-employment income.   
See Pub 17 pages 9-12 for details!

https://www.irs.gov/help/ita/do-i-need-to-file-a-tax-return  

Non-Resident and Resident Aliens
1. Non-Resident Aliens are usually F-1, J-1, L-1 visa holders. You usually receive a 1042-S. 

The refund is based on your tax treaty from completed GLACIER paperwork. You can file 
a 1040NR. See Pub 901 (on tax treaties, last revised 2016) and Pub 519. 

2. Resident Aliens, such as Permanent Residents / green card holders, often file as a US 
Citizen would using the 1040. Also see Pub 519 for details.

______________________________________________________

https://www.irs.gov/help/ita/do-i-need-to-file-a-tax-return


2. Who has to file?

For 2023, if you’re single and your parent (or someone) can claim 
you as dependent on the tax return, you still must file if any 
situations apply below: 
                           
1. Your earned income was over $13,850 (includes taxable portion of gift aid/stipend.) 
2. Your unearned income was over $1,250
3. Your gross income was more than the larger of: 
 $1,250 or your earned income of at least $13,450 plus $400.

______________________________________________________

The Kiddie Tax.  yes, it’s a thing.

A “Qualifying Child” can be claimed as a dependent, defined in part as 
someone under 19 years old, or under 24 years old and a student. This could 
impact your taxation of earned or unearned income including taxable gift aid.
• Doesn’t apply if you are filing a joint return with spouse. 
• See Pub 929 for more details because it gets complicated quick. 



2. So should I file?

Even if you are not required to file, you SHOULD file if you can 
claim a refund. For example,

• You had taxes withheld from earnings but didn’t make enough or 
work long enough to owe taxes at the rate you were taxed.

• You qualify for a refundable credit such as Earned Income Tax Credit 
(usu. modest income, with children). See: https://www.irs.gov/credits-
deductions/individuals/earned-income-tax-credit/eitc-income-limits-
maximum-credit-amounts-next-year 

Even if you are not required to file, you MIGHT decide to file in your 
last year of school if you want the lowest possible initial payment.

• If you are considering the Income-Driven Repayment (IDR) plans for 
your Federal Direct Loans and/or Public Service Loan Forgiveness 
(PSLF) your reported income on the tax return is what is used to 
document income and consequently the minimum payments.



2. So should I file?

You could qualify for this credit
 
• With modest earnings 
• With or without children 
• Must file jointly if married
• Attach Form EIC to 1040

• Amount of credit, based on 
earnings, can be found in the 
IRS 1040 Instruction booklet 
available online. 

        

More about the Earned Income Refundable Tax Credit (EIC) (2024)



3. Building Block Approach (2023)

Schedule A: To Itemize Deductions
Schedule B: Interest and Dividends
Schedule C: Profit /Loss from Business 
Schedule D: Capital Gains and Losses

Schedules E, EIC, F, H, J, R 
Schedule SE: Self-Employment Tax
Schedule 8812: Child Tax Credit

Various Publications, Forms 
(for an ITIN for example) 

Filing Statuses:

1) Single
2) Married Filing Jointly (MFJ)
3) Married Filing Separately (MFS)
4) Head of Household (HOH)
5) Qualifying Widow(er)



3. The 1040 Form, pg1



3. The 1040 Form, pg2



4. Is my grant/stipend taxable?

1) First, identify your sources of money, often found here.
a) Offsets & Awards: 1098-T Box 5
b) Employment: W-2 Box 1
c) Stipends: 1098-T Box 5 {other schools may put it on a 1099}
d) Student Loans: Student Portal

2) Consider dependencies that impact taxability
a) Type of educational support.

• Loans versus Gift Aid versus Earnings
b) Terms of the Funding

• Tuition-specific versus other expenses

3) Timing of disbursement/receipt
a) Usually funds received within the calendar year

• Generally tuition offsets are not taxable, but stipends are. 
• See also Topic #421: https://www.irs.gov/taxtopics/tc421



4. Is my grant/stipend taxable?

• Use the IRS worksheet 1.1 found in the 1040 Instructions designed 
to help answer the question. www.irs.gov/pub/irs-pdf/p970.pdf 

• Often yes, amounts received for teaching or research are taxable.
• Amount would go on the 1040 Ln 1.

• If you receive your “stipend” via payroll, taxes are taken out in “pay-as-you-
earn” taxation. Opting for a check from the stipend desk doesn’t avoid taxes. 
Instead you get the cash upfront and pay later when you file. 

• Side notes 
• Work-Study may be exempt from certain tax withholdings such as social 

security (FICA taxes), but it’s still taxable income for income taxes and 
from what I understand it must be reported on your 1040 form.

• Exception: VA Benefits aren’t taxable, even BAH not taxable
• Funds such as NHSC, Nursing Corps and HPSP Scholarships may be 

taxable despite commitment to service.
• Check with the organization directly for details.



UCSF provides the 1098-T to all 
students enrolled in the previous 
calendar year, accessible under the 
Finances tab in the Student Portal 
or www.tsc1098t.com

5. Education Tax Credit 

Lifetime Learning Credit (2024)
• Up to $2,000 non-refundable credit

• If you are listed as a dependent by someone else, they get to claim the 
credit. If not, but third party pays the tuition, you may get the credit.

• MAGI must be less than $90k single or Head of Household, below $180k 
married filing jointly (MFJ) to obtain any deduction. *



5. Education Tax Credit

Box 1 (Payments received for qualified 
tuition and related expenses)
- Box 5 (Scholarships or grants received)
= net amount. This amount can usually be 
put in line 31 of Form 8863.

Remember, these amounts are based on the 
actual date that you paid your tuition and fees 
through December 31, 2023.

Use Form 8863 to 
determine eligible 
credit to enter on 
Schedule 3 Line 3.
https://www.irs.gov/pu
b/irs-pdf/f1040s3.pdf



6. Student Loan Interest Deduction

Student Loan Interest Deduction
• You can deduct up to $2,500 of interest paid during 2024.

• You do not have to itemize to claim this deduction.
• Modified Adjusted Gross Income (MAGI) must be less than: $85K single, 

$170k married filing jointly (MFJ) to obtain any deduction.*

Eligible deduction goes 
on Schedule 1 Line 20. 
https://www.irs.gov/pub
/irs-pdf/f1040s1.pdf

*  Signifies an 
income “phase-out”



6. Student Loan Interest Deduction



7. More Deductions & Credits

Tuition and Fees Deduction 
• It’s back after a 2018 hiatus, but still a very gray area 
• Enter amount from Form 8917 onto Sch 1 Ln 21
• Cannot use on top of 1098-T tax credit

Child Tax Credit
• $2,000 per child. And refundable up to $1,600 
• Maximum credit income threshold lifted to $200k, or $400k MFJ.
• More info for families: Child Tax Credit | Internal Revenue Service (irs.gov)  

Employer-Provided Educational Assistance
• Can exclude up to $5,250 from income and other compensation
• Employer can provide more, but would count as salary
• As with other aid, non-taxable if for QTRE

Deduction for Work-Related Education
• For those self-employed, contractors, small business owners
• Only to enhance skills in current work not to change jobs.
www.irs.gov/help/ita/are-my-work-related-education-expenses-deductible

https://www.irs.gov/credits-deductions/individuals/child-tax-credit


7. Other Tax Items 

W-4 (different than the last 30 years)
• Predicting allowances for the future filing removed.
• Instead allows you to include more information       

on your household for more accurate withholding.
• Can adjust withholding if multiple jobs.
• Overall simpler version of form.



7. State Taxes Too! 



7. State Taxes Too! 

Source: https://www.tax-brackets.org/californiataxtable



8. Retirement Accounts

Retirement Accounts are helpful because mostly it’s pre-tax. 
Therefore it reduces your taxable income.  

Retirement Accounts, After Tax
• Roth IRAs

• May be able to withdraw 
gains early w/out penalty.*

• Income under $138k single, 
or $153K MFJ, to be allowed 
max contribution eff. 2023. 

• Limited contribution of 
$7,000/yr. (2024)

Retirement Accounts, Pre-Tax
 Payroll Deduction
 Employer match, sometimes 
 Taxed when withdrawn 
 Max contribution for 2024 is 

$22,500k
• 401k usually for profit
• 403b usually non- profit
• 457 usually State agencies
• TSP (Thrift Saving Plan) VA

IRA – no payroll deduction, on your 
own.
*Please note: some resources say Roth IRAs have restrictions on withdrawal time periods and some 
say there could be penalties while others claim no penalties. As always, please consult your retirement 
provider or your employer for details.  



9. Tips & Resources

IRS Federal returns, E-file for free
• www.irs.gov/uac/Free-File:-Do-Your-Federal-Taxes-for-Free
• Your local tax advocate’s number is at www.TaxpayerAdvocate.IRS.gov 

You can also call them at 1-877-777-4778.

Health Insurance Requirement
Health care & insurance | UC Admissions (universityofcalifornia.edu)

Protect Yourself, Beware of Tax Scams
• Any message asking for W-2 or other tax information.
• Use a different way to validate any request for W-2 or other tax 

information, even if it looks like a legitimate request.  
• Do not reply to emails asking for your password or SSN.
• https://www.youtube.com/watch?v=0y5z0kWgBcM 

https://admission.universityofcalifornia.edu/admission-requirements/international-applicants/health-care-and-insurance.html#:%7E:text=J-1%20visa%20health%20insurance%20requirements.%20Students%20entering%20the%20U.S.%20with


9. Tips & Resources

Websites to look at while on the shuttle…

UCSF Grad Division Information: http://graduate.ucsf.edu/tax-info

UCSF 1098-T Info: https://registrar.ucsf.edu/registration/form-1098-t 

UCSF Financial Aid Office: https://finaid.ucsf.edu/financial-literacy 

UCSF Retirement Resource: netbenefits.fidelity.com 

 Tax Benefits for Education: www.irs.gov/pub/irs-pdf/p970.pdf 

 Tax tips for Single filers: https://www.irs.gov/individuals/students

 Is My Stipend Taxable? www.irs.gov/help/ita/do-i-include-my-
scholarship-fellowship-or-education-grant-as-income-on-my-tax-
return

Financial Aid cannot serve as a tax advisor.
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